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Review panel to f,
23 mining firms

TEGIC COMMUNICATION AND INITIAT

By MARY GRACE PADIN and
LOUISE MAURFEN SIMEON

The panel tasked to review
the performance of local min-
ing companies wil) initially
focus on the 23 firms ordered
closed by the Department of
Environment and Natural
Resources (DENR), a member
of the Mining Industry Coor-
dinating Council (MICC) said.

“If you look at the mandate
of the MICC, it's supposed to
cover all 311 contracts thus
far issued. But we are start-
ing with just the 23,” Finance
Undersecretary Bayani Agabin
told reporters on Monday
evening. He said the commit-
tee aims to finish the whole
process within three months.

“There are some adminis-
trative issues that we have to
resolve, like the budget, where
will we get that budget. So
we have to resolve that very
soon,” he said' without citing
figures.

The official said the MICC
is considering tapping experts
from the academe to conduct
a revilégiv of the mining opera-
tions Of the 23 firms ordered

shut down by the DENE. ~

© “We've determined it will

be merely a fact-findin body. .

It will be investigative and
done in a scientific manner.
And we’ve determined,| prob-

ably, we need experts t¢ look | _
' Order) 79, the MICC3hall cre-
ate a multi-stakeholdééteview

at the technical, economjc and
social aspects of the mi
operations,” Agabin said.

“It should be unbiased, so
definitely none from mjning
companies. We were think-
ing professors or (those)|from
the academe,” he added, The
Department of Finance] rep-
resented by Agabin co-chairs
the MICC.

He said the proposed time-
line, as well as the prgcess
and team composition of the
review - as discussed during

‘the meeting — would have to

be cleared first by the council.
“We have to get clearpnce
from the whole body itiself.
If they say yes, then we| can
proceed on that basis,” he said.
Agabin said the multi-stake-
holder review on the perfor-
mance of the mining compa-
nies is pursuant to Execultive
Order 79, which requires guch
exercise every two years.

’ Finance Secretary Carlos,

Dominguez 111 and Ehvirofi-

focus on

ment Secretary Gina Lopez
issued MIFC Resolution 6
last Feb. 9 givifif dué course
to a review of Hitun$¥' firms’
performanqe. iR
“Pursuant to EO (Bxecutive

and advise the DENRn the

_performance of existifl min-
'ing operations in consuitition

with local government units,”
the resolution read.
“The review shall bebased

on the guidelines and param-

eters set fog‘th in the specific
mining contract and in other

pertinent laws, taking into ac- -

count the vqh’d exercise of the
State’s police power to serve

the common good, especially

the poor,” it'added.

‘Hasty) decision’

For the mining industry, the
three-month review timeline
could be an indication that
the DENR closure order was’
hastily made:. .

“It goes to show thatthe
decision of the Secretary-iay
have been too hasty, giveri'that
it will take fﬁé‘ee{’r‘.ﬁbnﬂ}%{f,{o
review herdecision;” Chimber
of Mines of the PhilippThes
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(COMP) legal and policy vice
president Ronald Recidoro
told The STAR.

Nevertheless, COMP wel-
comed the decision as such
would give mining companies
an opportunity to address
concerns raised against them.

“We ‘are grateful that the
MICC is finally moving on the
review. We just hope that this
will be a thorough and impar-
tial one,” Recidoro said.

“I think the three months
is OK because you are talking
about reviewing more than a
hundred tenements and also
looking at coordinates of the
MPSAs (mineral production
sharing agreements) overlain
in the proclaimed watersheds,
We also do not know yet the
composition of the team that
will work on this,” COMP
executive vice president Nelia
Halcon said.

While the MICC review is
already in motion, Environ-
ment Undersecretary ipat
Luna admitted that there is stil]
alot of processes to follow and
clarifications to make.

“Itis still unclear who will be
the ones to lead. We just clarified

first with our data gathering, we

———————r

.]T‘p‘tm{f/ T -ﬁJUL/S en 23

ulr 4 Firmg

discussed the process that will
be taken. We don’t even havela
budget yetforthe review,” Lunha
said in a separate interview.

At this stage, we are just
supplying the committee with
the process. We will take off
from the review results,” shd
added.

Luna noted that the MICQ
might convene again beford
the end of the month to finalize
the whole review process,

The National Economic

and Development Author-
ity (NEDA), for
its part, said there
are still other mat-
ters that need to be
discussed. by the
council,

“We just dis-
cussed terms of ref-
erence of the tech-
nical review team.
There are param-
elers that came out
during the meot-
ing that we have
to hurdle before
we finally decide,”
NEDA-Agriculture,
Environmeént and
Natural Resources
director Mercedita

Sombilla said.

- While the COMP hopes
to be included in the review,
Luna said it is likely only the
government would undertake
it. NEDA expressed belief a
third party should be included
in the review.

" “Itshould not be the govern-
ment. Probably, experts and aca-
deme — not even MGB {Mines
and Geosciences Bureau) be-
cause they have done their audit
already,” Sombilla said.

| - - With Ben Serrano

MMUNICATION AND INITIATIVES SERVICE
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MICC VOWS
rev1ew of

to fmlsh
ing deals in

three months

By Ben O.de Vera
@ §ndever@INQ

The 1nteragency Mining Indus-
trry  Coordinating  Council
{MICC) eyes to finish within the
three months the review of the
23 mining contracts and opera-
tions earlier ordered suspended
or shuttered by the Department
of Environment and Natural Re-
sources, a ranking official of the
Department of Finance said.

“advise the DENR on the perfor-
mance of existing rmmng opera-
tions in consultation with. local
government units,” according to
the resclution.

As soon as the budget for the
review is available, Agabin said,
the group can complete the pro-
cess in three months.

“We want to start as soon as
possible, but we have some con-
straints. We have to set a target
and we believe it’s probably rea-

-a _
- After a techmcal orking.
group (TWG) MICC meetirjg Mon-!

day night, Finance Unders cretary
Bayani H. Agabin told reporters
" the group had already agreed on
the composition, scope and pro-
cess by which it would undertake
the review starting March.
The MICC, co-chaired |by the
DOF and the DENR, earlier] issued
Resolution No. 6, which called for
the establishment of a |multi-
stakeholder review of the IPENR'S

sonable (to do the review within)
three months,” Agabin said.
“There are some administra-
tive issues that we have to re olve,
like where will we get the bud-
get?” he saidl,
Agabin said the team wduld-
merely be a fact-finding body,” as
the review “will be investigative
and done in a scientific manner.”
“We need experts to lo Ik at
the technical, economic and social
aspects of the mining operati ns,”

orders shutdng down mining op-
erations in 10 provinces, as man-
dated under Executive Order No.
79.

“The review shall be based on
the guidelines and parameters set
forth in the specific mining con-
tract and in jother pertinent laws,
taking into account the valid exer-
cise of the state’s police power to
serve the common good, especial-
ly of the poor " the resolution said.

The MICC was also ordered to

Agabin added

Agabm sagd the group was
eveing as members some mem-
bers of the academe.

He said rhe result of the
TWG's lnvestlgatlon wottld be
submitted and recommended to
the Cabmet-leyel MICC.

While MICF covers all 311 min-
ing contracts entered into by the
government - thus far, the review

_will cover only the first 23 affected

by the DENR orders. INQ
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By Janina C. Lim reporter
with Elijah J. C. Tubayan

THE GOVERNMENT BODY or-
ganizing a separate audit of min-
ing operations nationwide — after
the Department of Environment
and Natural Resources (DENR)
earlier this month ordered nearly
a hundred such projects to shut
down, including more than half
the country’s 41 operating metal
mines — plans to field “experts”

for this task which could start
next month, oflicials said on
Monday night.

At the end of a meeting of the
Mining Industry Coordinating

Council (MICC) technical work: |

ing group’ LTWG) that lasted
about five hours that day, Finance
Undersecretary Bayani H. Agabln

told reporters that the’ rev1eW"

could start next month and will

initially focus on the first batch |

of 28 operational mines — 23 of
which are to be shuttered and five
others to be penalized — that were

Gov’t eyes ‘expe
for new mine audlt

r

ordered sanctloned on Feb. 2 for
various alleged environmental
infractions dxscovered in DENR’s
audif that began in .'I uly last year,
. dat Mr: Agabm sald could
take i.'1bc1u‘c three mon,ths, after

- whlcﬁ the review on the succeed-
o

.

"mg 75 pro_)ects still in pre-pro-
-duction stage that|were ordered
closed oriFeb. 14 cduld follow.

There are currently 311 min-
eral productmn sharmg agree-
ments, including tpose of the 98
projects now on the chopping
block. }

SERYICK

L}

Mines and Geosciences Bu-
reau Assistant Director Danilo
U. Uykieng said separately in a
telephone interview that results
of the MICC review could be used
as inputs by President Rodrigo R.
Duterte, to whom affected min-
ers plan to elevate their appeal
against the DENR sanctions.

“There will be a pool of ex-
perts,” Mr. Uykieng said.

“Engagement will come from
state universities para wala
nang private sector talaga (so
that there will not be any private

sector influence} para ‘yung ac-
countability purely government,”
he added, noting that the group
will likely be composed of five
teams, each with five individu-
als with expertise in legal, social,
economic, mineral development
and environmenltal matters.

Mr. Agabin told reporters sep-
arately that the work of the “fact-
finding body” that will be formed
“will be investigative and (willbe)
done in a scientific manner...

“We were thinking, when we
discussed it, it should be unbiased

so definitely none from mining
companies [will have representa-
tives there]. We were thinking
professors... from the academe.”

Asked if the revxéw could kick
off next month, Mr. Agabin re-
plied: “Dapat. | hupe s0. We're
already in the third week of Feb-
ruary.”

“We will certai
as soon as we can.”

The TWG, Mr.|Agabin said,
should be able to submit its audit
plan for approval by the MICC
Experts, S1/3

y try to start
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Experts,
JromSi/1

brass “before March d'eﬁnitely." !
The MICC — formed under
-Executive Order No. 79 signed
by former president Benigno S.C.
Aquino ITT on July 6, 2012 to over-
see reforms to make miners more
socially and environmentally re-
spensible while giving the state a

23,” Mr. Agabin said, adding that
the review of the first batch could
take “maybe three months.”
Asked how results of this
separate audit will be used, Mr.

Uykieng replied: “The MICC.

findings will be an added infor-
mation for the President to de-

bigger share in industry revenues
— is co-chaired by Finance Secre-
tary Carlos G. Dominguez I11 jand
Environment Sec. Regina Paz L.
Lopez who head the Cabinet clus-
ters on Economic Development
and on Climate Change AdaFta-

tion and Mitigation, respectively.

cide if he will consider it..”

DENR hus insisted that its
crackdown should have minimal
impact on the general econ Yy,
since mining contributes less
than one percent to gross|do-
mestic product, but the Chanjber
of Mines of the Philippines|has

EO 79 also indefinitely extend-
ed a moratorium on new mining
permits that was put in place the
preceding year.

“If you look at the mandate of
the MICC, it’s‘supposed to cover
all 311 contracts thus far issued.
But we are starting with just the

argued that share does not in-
clude indirect contribution such
as mineral processing which is
counted as part of the manufac-
turing sector|as well as services
miners hire like logistics, ship-
ping, tranqurtatlon, and tele-
communications,
I
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Mining review
done in 3 months

BY ANGELA CELIS

"THE multi-stakeholder review o the per-
formance of existing mining qunltions
will be conducted over a period of three
months but results will only be recom-
mendatory, an official from the Depart-
ment of Finance (DOF) said.

The Mining Industry Coordin ting Coun-
cil's (MICC) technical review tedm met fast
Monday at the Bangko Sentral ng Pilipinas
to discuss the composition, scope and
process of the review of mining opera-
tions, which will be done in consultation
with local government units.

BayaniAgabin, finance 11nd¢rsecretaw
who heads the DOF Legal Services Group,
said in an ambush interview with reporters
Monday evening that the revie?v will start
once there is clearance from the MICC and
administrative issucs are rcsol{rcd.

sQObviously, we want to start as soon as
possible but we have some constraints. But
you know we have to set a target and we
believe at this time it's probably reasonable
three months. We will certainly try to start

as soon as we can,” Agabin sa%d.

aywe're thinking maybe three months,

but there are somc administrative issues
that we have to resolve also, like the budg-
et, where will be get that budget, so we
have to resolve that very soon,” he added.

Agabin said the results of the review are
only “recommendatory” and are in compli-
ance with existing laws, The sub-committee
will give the recommendations :to the MICC.

“Tf you will look at Executive Order 79,
the MICC is supposed to do, every two
years, a4 multi-stakeholder review. So that
is what we arc doing, pursu;ujlt to what is
mandated by law,” Agabin said. _

Agabin added the review to be conduct-
ed by the fact-finding body will be “inves-

* tigative and done in 2 scientific manner.”

“We've determined that ye need ex-
perts to look at the technical, economic
and social aspects of the m!‘ming opera-
tions,” Agalyin said. i '

“We were thinking, when we discussed
it, it should be unbiased so définitely none
from mining companies. We wese thinking
professors or from the academe, We have
some people in mind but we have to talk
to them first,” he added. ‘ :

According to Agabin, the review will not
yet include the 75 mine sites whose mineral
production sharing agreements were ordered
cancelled by the Department of Environment
and Natural Resources (DENR) Jast week.
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Mining crackdow
 Worsen pove

Employers’ S e -
Yo s = - - . T :
| group says economic implications will escalate to national

Pr oportion and hurt econo PC gmwth |

By Roy Stephen C. Canivel
@roycanivel INQ

The Employers Confederation of
the Philippines (Ecop) said that the
crackdown on mining would lead
{0 “expansive poverty” with overa
miltion workers losing their job.

In a statement, the umbrella
organization of employets in
the country noted that the re-
cent orders of the Department

far-reaching consequences as to
even drive the poor to feel|op-
pressed and force them - to [join
radical elernents that will threat-
en the security of the state,” tsaid
Ecop president Donald G. Dee.
Environment and Natural
Resources Secretary Regina L.
Lopez ordered earlier |this
month td cancel 75 mining|con-
tracts in pre-development,
close down 23 mining firmriland

that affected areas shift toward
ecotourism, d;splaced workers
would not have alternative
sources of income, Dee said.

‘He aiso said that this would
deal a blow to indigenous com-
munities that host mining projects

since stoppingthe mining acrivity .

‘meant cutting the payment of the
foyalty share to the IPs.

i Citing data from the regional
office of the Mines and Geo-

f Environment and Natural Re- suspend five others. { sciences Bureau (MGB), Ecop said
sources {DENR) would cut the To compensate for losses in that royalty p‘ayments by 10 min-
support that mining communi- Ievenue and employment, ing firms in|the Caraga region

ties currently depend on.
wThis will fling the door wide

open to expansive poverty with

‘

Lopez said she wanted to focus

instead on ecotourism.
-However, in the mea time

alone amounted to P270 million.
“The economic implications
will escalate to national propor-

1.OWER HAL
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tion that can hurt the country's
_economig¢ growth”, warned Dee,
adding that this also would cut
the revenue sources of regions
affected. . )
‘Echoing the sentiment of
other members of the business
community, Ecop called for due
process and transparency re-
garding the mining audit.

" Earlier, Finance Secretary
Carlos G. Dominguez I said the
orders to suspend or close down
28 mmining operations could cost
local governments a total of more
than P821.13 million ayear.

The higher foregonme TEV-
enues wef_e"baSed on an updat-

ed report of the Departmexlt of
Finance-attached agency Bu-
reau of Local Governmen Fi-
nance (BLGF) from the earlier

" estimate of P653.6 million. |

Dominguez said the sugpen-
sion and closure ordets wolt daf-
fect 17 cities and municipalities in
10 provinces, namely Benguet,
Bulacan, Cebu, Dinagat 1slands,
Eastérn Samar, Nueva Vizcaya,
palawan, Surigao del Norte Suri-
gao del Sur and Zambales.

According to Dominguez,
three municipalities were ;]aoised
to lose revenues from ining op-
erations that were equivagﬁnt to
more than haif of their rrent

operating incomes due to the or-
ders earlier iss‘ued by the Depart-
ment of Environment and Natu-
ral Resources (DENR).

4 ocal collections of the affect-
ed local 'govefnment units (LGUSs)
from mining firms amounted to
P340 moillion, qomptising_real prop-

erty taxes (RPTS) of P53.54 million,

P26343 milliop from business tax,
[fees, “charges and” other local
‘¢harges, and P2329 million from
provincial reyenues. The share of
the affected LGUS from mining tax-

“es collected Uy the national goverm-

ment account for P48117 million.”
BLGF actibg ‘execulive director Ni-
fio Raymond B. Alvina said. INQ
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from mine closures;

calls for review

BY RAADEE S, SAUSA

HE Employers Confederation of the

pines (ECoP)

P ilip-.

is calling for a review gf the

decision of by Environment and Natural Re-
sources Secretary Gina Lopez to close and suspend

mining operations in the

The claims the closures and suspen-
sions of mining operations could lead
to “expansive poverty.”

in a statement on Tuesday, ECoP presi-
dent Donald Dee said that the closure
and suspension of 28 mines and the
cancellation of 75 mineral production
sharing agreements (MPSA) by the De-
partment of Environment and Natural
Resources (DENR) will “adversely affect

country.
the employment and livelihoo of mil-
lions of people, including the families
and businesses that rely on mi ing."
Lopez talked about available resources
1o rehabilitate the mining sites for eco-
tourism that will generate jobs in “two
years,” but the 1.2 million pellople that
will lose their jobs will notim ediately
have any alternative sources T income,

he claimed. i

tegion amounted to P270 ; illion,
according to the regional offite of the
Mines and Geosciences Burea (MGBY).
LGUs get a 40-percent share from the2
‘Dercent excise taxes paid by mining com-
panies on their annual gross reyenue, the
ECoP official said. o
In Surigao and Agusan provinces,

excise tax payments amounted to P2.1

billion from 2013 to 2015, on data from
MGB regional offices showed] =

*The economic implications will es-
calate to national proportion that can
hurt the country’s economig growth,”
Dee alleged. -

He recommended that transpar-
ency and due process be observed
in addressing the audit findings on

these companies. {

ND INITIATIVES SER

———

ansLive‘fverty’

“This will fling the door wide open ’

" to expansive poverty with far-reaching
consequences as to even drive the poor

to feel oppressed and force them to join
radical elements that will threaten the
security of the state,” Dee said.

Maost of the mining fitms, he said, are
located ih relatively poor provinces in

. the Visayas and Mindanao.

Since mining companies operate in
angestral lands of indigenous people
(1P}, the closure and suspension of
these mihing firms will also halt royalty

'payment‘s to IPs, ECoP noted. This is’

equivalent to 1 percent of the gross sales
of the mining companies amounting to
billions of pesos.

In January 2017 alone, royalty pay-

-ments b‘y 10 mining firms in the Caraga
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Econ says mine closures t

Dee said that the
1.2 million people:
affected by mine
closures will go
hungry and will
‘not be able to
wait for the eco
tourism jobs that
will be avail-
able in two years
as the DENR
estimated. Photo

shows ores being
p loaded in barges
@ inSurigao.

BY IRMA ISIP

THE Employers Confederation of the Philippines
(Ecop) is calling for a review of the Environment sec-
retary's, ordering the closure of half of the opcr.lting
mines saying it will lead to “expansive poverty.”
Donald Dee, ECOP president, said the closure of 28
mines and the cancellation of 75 mineral production
sharing agreements by the DENR will “adversely affect
the employment and livelihood of millions of people, in-
cluding the families and businesses that rely on mining.”
Dee said while DENR secretary Regina Lopez talked
about available resources to rehabilitate the mining sites
for eco-tourism that will generate jobs in “two ycars,”
the 1.2 million people that will lose their jobs will not
immediately have any alternative sources of income.
“This will fling the door widc open to expansive
poverty with far-reaching consequences that may even
drive the poor to feel oppressed and force them to join
radical elements that will threaten the security of the
state,” said Dee.
Most of the mining firms, he said, are located in
relatively poor provinces in Visayas and Mindanao.
Since mining companies operaie in ancestral kinds

of the ipdigenous peoples (IP), Dee said the closure
and suspension of these mmmg firms will also stop
their payment of the royalty share to the IPs.

This is equivalent to one percent of the gross sales of
the mlnfng companies amounting to billions of pesos.

In January 2017 alone, [royalty payments by 10
mining firms in the Caraga region amounted to P270
million, according to the regional office of the Mines
and Geosciences Bureau (MGB).

Consequently, the IPs will also cease to benefit
from other programs that a‘rc part of the social com-
mltmeq‘ts of these firms, including scholarship, health
and sanjtation.

AlsoI to be directly hit are the revenues of lo-
cal government units (LGUs) hosting these mining

firms. LGUs get 40 percent share from the two percent .

|
excise tax paid by mining companies on their annual

ErOss revenue.

In the Surigao and Agusan provinces alone, this
reached P2.1 billion from 2013 to 2015 based on data
from the regional MGB offices.

“The| econoimic implications will escalate to na-
tional proportion that can hurt the country’s economic

growtl‘»" saici Dee.

e,
fa

=7
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"Solon br es subpoena for DENE
c?uei Ii_SIEIIB ignores next hearing

‘ i g ittee on ecology
THE chairperson of the House commit ‘

By g:?}gl::}nn“u has hit Environment Sec. Gipa Lopez for I‘1er seeming

pattern of snubbmg congressional invitatio s._—lpages

“DENR, this serves as
your warning, inii-snub
ninyo kami. A lot of meet-
ings were set for you. We
are even passing laws
here for your benefit.
You've been Ignoring this
committee. This will serve
as your warning. Don't
send somebody who can-
not answer questions
here. Respectthe House of
Representatives, most es-
pecially this committee.”

Rep. Estrelllta Suansmg~ Rep. Fe
dez: “Since this is not -

I"?S

inand Hernan-

the first time the DENR
secretary did not attend

this committee’s hearing,.

there has to be a strongly
worded letter from the
chairperson to compelthe
DENR secretary to attend
the next hearing and a
warning for a subpoena if
shefallsagam toattendit.”

Rep. tho Atienza: "The
panel deserves respect

and Lopez should mot
ignore our invitation. We
shopld demand no less.

We nvned tl;e secretary.”
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From Page 1

Nueva Ecija Rep. Es-
trellita Suansing, panel
chairman, slammed Lo-
pez after she snubbed
the committee’s recent
motu proprio investiga-
tion on the adverse en-
vironmental impacts of
mining operations in the
country. )

Lopez has ordered 23
firms closed, five others
suspended and the min-
ing contracts of 75 com-
panies cancelled for re-
portedly causing dam-
age to watersheds and
giltation of coastal wa-
ters and farmlands.

Deputy Speaker and
South Cotabato Rep.
Ferdinand Hernandez
moved that Suansing
send a strongly worded
letter to Lopez and
compel her to attend
the next hearing, with
a warning that she will
be sent a subpoena if
she fails to show up
again.

“Since this is not the
first time the DENR
secretary did not attend
this committee’s hear-
ing, there has to be a
strongly worded letter
from the chairperson to
compel the DENR sec-
retary to aitend the
next hearing and a

warning for a subpoena’

if she fails again to at-
tend it,” said Hernandez.

' *

-t

The panel has moved

to send another invita-
tion compelling Lopez to
attend the next hearing
on March 1, 2017.

The committee mem-,
bers were displeased by’

Lopez’s absence during
last week’s hearing and
her failure to send a
representative.

Suansing said there
had been three hear-
ings of the committee
wherein Lopez failed to
honor the panel’s invi-
tation.

‘The hearings were
about the proposed Plas-
tic Products Regulation
Act, Mandatory Envi-
ronment Insurance Cov-
erage, and lately the
motu propric investiga-
tion into the adverse
impacts of mining oper-
ations in the country.

Suansing said the
funding from the Man-
datory Environment In-
surance Coverage will
go to the DENR.

“DENR, this serves
as your warning, inii-
snub ninyo kami. A lot
of meetings were set for
you. We are even pass-
ing laws here for your
benefit. You've been ig-
noring this committee.
This will serve as your
warning. Don’t send
somebody who cannot
answer questions here,
Respect the House of
Representatives, most
especially this commit-
tee,” said Suansing.
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House senior Depu-

ty Minority Leader and
Buhay Hayaang Yuma-
bong (Buhay) party-list
Rep. Lito Atienza said
the panel deserves re-
spect and Lopez should

not ignore their invita-|.

tion.

“We should demand
no less. We invited the
secretary,” said Atienza,
a former secretary of
the DENR. ‘

Sorsogon Rep. Evelid
na Escudero urged that
Lopez be present espes
cially in the committee’s

_ hearing since the Cabi-
net official has been in
the news the past days
about mining permit
cancellations.

The Mines and Geo
sciences Bureau (MGB
director senl a repre;
gentative in the person
of Engr. Rodolfo Velasr
co, chief of the Ming
Safety, Environment
and Social Development
Division. :

Velasco said he is a

representative of the

MGB 1director and not
the DENR secretary.
He added that their di-
vision ig in charge of im-
plementing the environ-
mental provisions of the
Mining Act.

Misamis Occidental
Rep. Henry ‘Oaminal
said Velasco is a divi-
sion chief, not even a
director.

While Velasco's ca-
pacity and integrity as
a division chief is prob-
ably exemplary, Oami-

nal sdid the committee

deserves the attendance
of no less than‘ the
DENR secretary or the
undersecretary in
charge of mining [ope-
rations.

Qaminal said among
the things he had want-
ed to know are} the
mining violations of
companies in light of
newspaper reports that
there were show cause
orders, cancellations,
and suspensions of
mining permits/obera-
tions made by the

—

DENE. He said he

agrees with the state-
ments of Hernandez
and Atienza that to
proceed with the day’s
hearing will only be
wasting the time of
lawmakers who have
hectic schedules.

“I therefore move to
postpone this hearing
and extend another in-
vitation, a diplomatic
invitation, to the
DENR secretary that if
and when she will still
snub it, that may war-
rant a subpoena,” said
Oaminal.
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By Ryan Ponce
Pacpaco

THE chairperson of the
Housecommitteeon ecol-
ogy has hit Environment
Secretary Gina Lopez for
her seeming pattern of
snubbmg congressional
invitations when her
presence is very crucial
and vital to the heanngs
held by the panel. *

This was the statement
of Nueva Ecija Rep. Estr-
ellita Suansing, the panel
chairman, afler Lopez,
whois under fire over her.
ordertocloseand suspend
mining firms, did not at-
tend the committee’s re-
centmotu proprio investi-
gation into the adverse
environmental impacts of
mining operations in the
country.

Lopez was behind the
closure of 23 firms and
suspension of five others
while the mining contracts
of 75companies havebeen
cancelled for reportedly

- causing damage to water-
sheds and siltation of
coastal waters and farm-
lands.

Deputy

Spea{ker and
South Cotabato ep. Fer-
dinand Hernandezmoved
that Suansing|send a
strongly worded, lelter to

Lopez and compel her to
attend -the next hearing,
with a warning gn a sub-

poena if she fails|to show
up again,

_ “Since this is|not the
firsttime the DENR Secre-
tary did not attend this
committee’shearing, there
has to be a strongl; word-
ed letter from thechatrper-
son to compel the DENR
Secretary to attdnd the
next hearing and p warn-
ing for a subpoena if she
fails again to attend it,”
said Hernandez.

The panel has imoved
tosendanotherm itation
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compelling her to attend
thenext hearing onMarch
1, 2017.

The committee mem-
bers were displeased by
Lopez’s absence during
lastweek'shearingand her
failure to send arepresen-
tative,

Suansing said therehad
been three hearings of the
committee whereinthesec-
retary of the Department
of Environment and Nat-
ural Resources (DENR}did
nothonor the panel’sinvi-
tation,

She said these were
about the proposed Plas-
tic Products Regulation
Act, Mandatory Environ-
mentInsurance Coverage,
and lately the motu prop-
rio investigation into the
adverse impacts of min-
ing operations in thecoun-

Suansing said the fund-
ing from the Mandatory
Environment Insurance
Coverage will go to the
DENR,

“DDENR, this serves as
your warning, inii-snub
ninyokami. A lotof meet-
ings were set for you. We
areeven passinglawshere
for your benefit. You've
beenigroring thiscommit-
tee. Thiswillserveas your
warning. Don’tsend some-
body who cannot answer
questionshere. Respectthe

HouseofRepresentatives,
most especially this com-
mittee,” said Suansing.

House senior
Minority Leader and Bu-
hay Hayaang Yuniabong
{Buhay) party-list Rep.
Lito Atienza said the pan-
el deserves respect and
Lopez should not ignore
theirinvitation.

"Weshoulddemandno
less. We invited the Secre-
tary,” said Atienza, a
former secratary of the
DENR.

Sorsogon Rep. Evelina
Escudero said she also
wanted to request that
Lopezbe presentespecial-
ly in the committee’shear-
ing since the Cabinet offi-
cial has been in the news
the past days about min-
ing permit cancellations.

“I would like to reiter-
ate Rep. Atienza's|state-
ment that if the person
present here today ywould
not be able to answer our
questions regarding the
mining sector, thenjthis is
a useless hearing,7 said
Escudero.

The Mines and| Geo-
sciences Bureau (MGB)
Directorsentarepregenta-
tive in the person of engi-
neer Rodolfo Velascg, chief
of the Mine Safety, {Envi-
ronmentand Social Pevel-
opment Division.

Ve]ascosaidhei_jarep-

+ Undersecretary in charge

eputy
vl the things he had wanted

|

i resentative of the MGB

Directorand notthe DENR
Secretary.
He further said their

* division is in charge of

implementing theenviron-
mental provisions of the
Mining Act.T
Misamis| Occidental
Rep. Henry Qaminat said
Velascoisadivision chief,
not even a director.
While Vel:alsco‘s capac-
ity and integrity as a divi-

~ sion chief is probably ex-

emplary, Oaminal said the

' committee deserves the
: attendance of no less than

the DENR Secretary or the

of mining op:erations.
QOaminal said among

to know are, the mining
violations of companiesin

' lightofnewspaperreports

thatthere wereshow cause

suspensions of mining
permits/operationsmade
- by the DENR.
He said h(% agrees with
the statements of Hernan-
- dez and Atienza that to
proceed with the day’s
hearing will only be wast-
"ing thetime of lawmakers
who have a hectic sched-
ule.
“I therefore move to
postpone thishearing and
extend another invitation,
adiplomaticinvitation, to
- the DENR Secretary thatif

B andwhenshe#vﬂlsti!lsnub
- it, thatmay warranta sub-

‘poena,” said Oaminal.

orders, czmceilations, and
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URIGAO Rep. Acé Barbers on Tuesddy

urged Environment Secretary Gina Lopez

to go after the environmernt officials
approved the contracts of 75 mining firms and

no

allowed them to operate near watersheds and to

foul the environment.

He said Lopez must retreat,
investigate and prosecute those
officials responsible for her de-
cision to decide to close the 75
mining firms without due pro-
CESss.

“She must be unforgiving not

only to the erring mining firms
but also to those DENR pgople
who committed irregularities
and corrupt practices by exitend-
ing and approving the contracts
that allow them to operate{ near
watersheds,” Barbers said.

¥

He made| his statement af-
“ter-Lopez dt,c1ded to cancel the

' contracts of the 75 mining firms
i whose operations

reportedly
! damaged watersheds and caused

‘ ! the siltation of coastal waters and

 farmland,

Barbers made his statement
even as an official said a techni-
cal workmg group will recom-

‘mend to the Mining Industry

Coordmatmg Council -

before
| March this year the start of a re-
i view of mmmg operatlons in.the
country

Finance Updersecretary Baya-
ni Agabin said that, if approved

by the Cabinet-level MICC, a re-
view team would start with the
23 mining companies previously
ordered closed by Lopez.

“If you iook at the mandate of
the MICC, it’s supposed to cover
all 311 contracts thus far issued,
but we are starting with just the
23" Apabin said.

“We will recommend to the
MICC [to start the review] and
it’s up to the MICC what they
want to do.”

Meanwhile, Global
ickel Holdings Inc. said Tues-
day its wholly-owned subsidiary
Platinum Group Metals Corp. on

Ferron-'

Monday received a Show CaLse
Nofice from the Environmient
Department ordering it to gx-
plain why it should not be
liable in violation of Section|71
of the Mining Act on the creatjon
and deposit of a mine rehabiljta-
tion fund.

In a disclosure to the stock
exchange, FNI said PGMC had

only deposited P56.5 million put

of a commitment of P1.26 billion
for the Final Mine Rehabilita-
tion- and/or Decommission ng
Plan,

“The letter is netther a clost re

nor a suspension order,” F 1

said.
“The P1,259,670,677.00 has no
basis. Based oﬁ the DENR’s re-
cords, the Fund Commitment of
PGMC is only P74 593,674.7
The Phlhppme Mining Act of
1995 says a mme rehabilitation
fund shall be created based on
the contractors approved work

rprbgram and will be deposited

asja trust fund‘m a government
deposﬁory bank and used for the

physical and so‘g:lal rehabilitation-

of the areas and communities af-
fected by minidg activities.

. Maricel V. Cruz, julito Rada

". and Anna Leah F, Gonzales

|

ex
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By RHODINA VILLANUEVA

e

The Department of Environment and
Natural Resources {DENR) is set to'de-
velop mined-out areas into eco-tourism
zones that would help rehabilitate the
mining sites and provide livelihood_to
affected communities.

Environment Secretary Gina Lopez
said they are now looking at areas that
have big potential for becoming ecbo-
tourism sites, consulting with community
members on the transition.

“In fact, we already identified .13
towns in Dinagat and Surigao that géin

be developed as such. We call ‘this “mine

S{Hd felegetatioh” Lapdz suiddurpg s
'distiission with The STAR editors &hd
reporters yesterday. " .

DENR Undersecretary. Philip Camarp
said the area would be treated as gné.
eco-tourism site, just like what is being;!
done in Palawan, which has many tourist’’
destinations. : ,

He said it is more beneficial to divert
the sites’ orientation because eco-tourism
gives better q;:a,lity jobs.

This way, he added, 95 percent of the
income will go to the affected communi-
ties as opposed to the mining business
where the bulk of profits goes to investors.

“And then it flows into health and
wellness products because of the biodi-
versity in the areas. This is a process of
mitigating the impact of the decisions
the government or the DENR is mak-

-ing,” he added.

Aside from community discussions,
the department is now consulting sci-
entists on what can be harvested from a
rainforest.

“Rehabilitation or re-vegetation stimu-
lates a green economy. For every 100
hectares, it will create 1,000 livelihoods.

#nple, we can have agriculture
wakicd ingobioche

as onge,fogm
 ONELOr

S

y -;l1e£re§3de.;r;z~— ithl.o

. Eco-tourism
an alternative
' to mining’
L Story on Page.T
Environment
_ Secretary Gina
" Lopez talks
to The STAR

yesterday.
JESSE BUSTOS

!

ing with the Departments of Labor and
Emplayment and of Social Welfare and
Development to proyide jobs or livglihood

ment program, for those affectedi
order to cloge some mining firms
country. ' R
Lopez sajd the DENR can alsoztielp
mining firmg in using the Social Pei?"él'op-
ment and Management Program (SDMP)
fund so it would benefit more pasple,
adding that some cdmmunities Wé%le
to make a P1-million capital grow to#30
million in jugt one year. : . .
Lopez str¢ssed that she doesn’ fiist is-
sue closure opders for erring minin TINS,
5 at plans toinvest in the area
and help residents become productive.
The DENR earlier ordered the clogtire
of 23 mining companies and thg suspen-
sion of five others. At least 13 minin " S
passed the andit. l
Lopez said the aftected firms coj
appeal the decisior befqrel_*

R
o

s
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OFFERED P50M
T0 DUMP ME

By Erika Sauler
@erikalNQ

Environment Secretary Gi-
na Lopez alleged on Tues-
day that congressmen were
offered P50 million to vote
against her confirmation
after she ordered the clo-
sure of 23 mines and the
scrapping of 75 mining con-
tracts affecting watershed

. areas.

Lopez did not say who
was  specifically  bribing
which congressmen, or di-
vulge the source of her infor-
mation.

But she said: “I know it
might affect my confirma-
tion of appointment because
I know that'mining funds po-
litical campaigns.”

Let the dice fall
Lopez was a guest at a
gathering by members of the
Rotary Club of Makati, where
she showed photos of the wa-
tersheds and river basins
near the mining sites.

"1 was told every con-
gressman was offered Pso
million . if they voted
against me. Well,  people
talk. Let the dice fall where
it may,” Lopez said. “I don’t
know what’s going to hap-
pen, so [ might as well do
what I have to do. Politics is
s0 messy.”

Lopez is scheduled to go
before the Commission on
Appointment’s committee on
environment and natural re-
sources on March 1 for a con-
firmationlLearing.

In anL[nterview with re-

porters, Lopez claimed she
spoke to [President Duterte

on Moenday and that he
backed her closure order.

Supply chain
In reaction to an export

group’s concern that the
crackdown would hurt the

supply .chain of raw materi-

als, Lopez said irresponsible .

mining also killed the supply
chain. .

“Théy're talking about the
supply chain of their gold.
What about the supply chain
of biodiversity, of agricul-

ture, ecotourism, they also | -

have supply chains,” Lopez
said. ‘

“Which supply chain can
give the greatest economic
benefit, o?e‘ based on saving
and nurturing our resources
or the extractive industries
that g5 percent go out of the
local econpmy?” she said.

“If you adversely affect
water ‘sup'ply, that's bad for
the econgmy. Water is life.
The law does not make the
watershed a watershed. If a

place functions as a water- |

shed and it supplies water to
a community, then don't
mine there,” she said.
INQ . ’
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When mining problehs get too big,
catch water?

Michael Makabenta Alunén

ON THE CONTRARY

HEN a problem gets foo big, the solution is to pljovelbially
douse it with water just like what you do in stopping a ﬁre

from spreading.

“Mine your business?” The
drasticsweepingreformsimposedby
EnvironmentSecretaryReginaPaz L.
Lopez is a welcome development to
many, more so among environmen-
talists, butisalso causing headaches
to President Dutérte. Lopez has or-
dered the closureof 23 miningfirms,
thesuspension offivemorewithasix-
month deadline to shape up and the
cancellation of 75 mineral produc-
tion sharing agreements (MPSAs).

Themining industryhas, indeed,
over mined ourresourcesandunder-
mined our laws, but are now facing
their nemesis and match in Lopez,
a scion of a wealthy family who has
the mind, the heart and the true grit
or guts to push for reforms.

For minding their mining busi-
' nesses and hitting strong and hard,

it is likely some interlocking inter-
ests close to some Cabinet people,
representatives and senators got
hurt. Thus, Lopez’s confirmation
was blocked, although she got reap-
pointedbyDuterte, whohaswavered
a bit owing to her drastic, wholesale
and decisive actions. Meanwhile,
mining firms are considering filing
graft charges against her,

Duterte'sdilemmaoverLopez. No

I

onecould deny Lopez’sfacts overthe
environmental damageandthelong-
term social havoc caused by mining.

_Her only “fault”is that she did it one

time, big time wholesale,
Sheshouldhave differentiatedbe-
tween strategy and tactics, without
losingtrack ofhergoalsapd mission.
Simplyput,sheshouldhayedoneitin
phases, while simultaneouslyimple-
menting programs, likeagri-tourism
and edotourism, or the adoption of
Australian/Canadian responsible
mining methods and technologies.
However, if she doesjit phase by
phase, she may be accused of selec-
tive favoritism, which puts her in a
dilemma as the law must bé applied
equally to all. Duterte is also in a

dilemma amid the opposition from.

some of his supporters in the Cabi-
net, Congress,and inbusiness. Thus,
Duterte issued a statement saying
what Lopez did was ameéss. .
Lopez’s wholesale action has
forced mining firms to gang up on

her, and it’s admirable that she still -

strongly stands pat o what ‘she
claims is truthful or factual, what
is rightful and what is for the com-

tegrity are her strong pcints; bitt in
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politics these are not good enough.
She, therefore, needs the support of
Duterte, who has the political will,
knows strategy and tactics, is famil-
iar with astute. political strategists
from history like Machiavelli and
Sun Tzu, and plays with hyperboles
by dishing out white lies or three
incorrect statements out of five that
he says. While we detest Duterte’s
human-rights records, he needs the
support to make it easy for him to
back up fully Lopez’s actions.

But what they say is not what
you see. Mining firms may drum-
beattheircontributionstothe econo-
my, employment and togovernment
revenues, as well as complain about
who is going to repay them for their
billions of lost investments, actual
losses and lost opportunities.

But for Lopez, apart from her
impassionate speeches, she believes
losing the mining industry is worth
thegamble, asitis not really contrib-
uting much anyway with its gross
value-added averaging only about
0.65 percent of GDP for 2012-2018,
and this already includes nonmetal-
lic mining, If you collapse the entire
industry, it will affect only less than
1 percentof the economy. Moreover,
itsharesonlyabout 5 percent of total
exports, and accounts for about 0.6
percent of total employment.

What is also going around social
media are actual video footages of
the massive destruction that is hap-
pening on the ground. On the argu-
ment that to see is to believe, what
theminersaresayingareno matchto
whatpeople can see from the videos.

Withoutalternatives, actions .

won’t hold water. Nonetheless,
there are valid issues that need to
be addressed immediately because

stopping mining operations drasti- -

cally i complliance with environ-
mental laws, but without establish-
ingready program alternatives, may
be worst as such an approach does
not hold water figuratively.
Buildinglivelihoodalternativesis
crucial and can take time, but what
people need are instant but signifi-
cant jobs on a mass scale, similar to
what U§ President Franklin D. Roos-
evelt did at the height of the 1930s

Great Depression, when he cr%-:ated
4 ml]li jobs in a month’s time,

equivalent to over 10 million today, -

saysabaokby N;ick, titled When FDR
put the Nation to Work.
Thesewereproductivejobs, where-
by millions of jobless illiterates un-
derwent basicliteracy and numeracy
skillstrainingfrom carpentry, Pll.‘lmb-
ing, electrical, etc., then t.aske‘d to
create physical wealth by buil}ding
roads, fal[’m silos% bridges, hospi‘tals,
etc. The pasin is; the catch? Lopez’s
agri-tourjsm and ecotourism thrusts
are good, put before they can prosper
what is necessary is a prerequisite
program tthat can generate produc-

tive jobs instantly as she lays down ;

the foundations for her goals.

One vital and,viable program is
the building of thousands of catch
basins in|these mining areas and
other mountain barangays. For one,
these catch basins can harness rain-
fallforirrigation. Second, theycanbe
a source of water for household use.

Third, su rrounding areas become

morefertile foragr‘iculture, vege ta‘ble
gardening| mini forestry or orchard
fruit tree farming; Fourth, they can
beused toraise fisﬁ. Last, theyarelan
effective cl imgte-a{daptationustraFe-
gy thatpreyentsnotonlysoil erosion
but downstream floods.

E-mg.}f %fkealuhan@)tahoo.com

516 "
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Editorial
The unintended consequences
of Lopez's mining shutdown

N Monday, the Department of Finance reported that
should the recent order of Environment Secretary Gina

Lopez be fully implemented—to wit, the closure or
suspension of 28 mining operations—the financial loss to lo-
cal governmenits across the country will exceed P800 million.

The exact figure, P821.13 million, is higher than an earlier
estimate of P653 million, and is based, the DOF said, on
a 100-percent accounting from the 17 affected cities and
municipalities in 10 provinces.

Significantly, the income foss does not include the poten-
tial income from mineral production sharing agreements
(MPSAs), 75 of which were canceled by Lopez in a second
order; the foregone revenues from those very likely could be
worth billions of pesos.

What is particularly alarming about the financial data
presented by the DOF is that three municipalities, all in
otherwise impoverished areas, will lose more than haif of
their operating income. Carrascal, Surigao del Sur, will lose
P198.3 million, or 62.3 percent of its total operating income;
Tagana-an in Surigao del Norte will lose P70.3 million, or
54 percent of its income; and the municipality of Tubajon
in the Dinagat Islands will lose P38 million, which amounts
to 55.4 percent of its total operating income.

Under the 1995 Mining Act, local governinents benefit
from mining in their jurisdictions through real property
taxes, local business taxes, mayor’s permit fees, regulatory
and administrative fees, and occupdtion fees. The local gov-
ernment units are also entitled to a share of mining taxes

- collected by the national government; the loss for this alone
will amount to P481.17 million. In addition to all these
income streams, the provinces where mining operations are
located also collect governor's permit fees, environmental
fees, taxes to offset soil depletion, and where applicable,
processing permits for sea vessels to carry away mined ore.

1t should be emphasized that the financial loss is not
a one-time charge against local budgets, but is an annual
shortfall that will burden local governments unless and until
something replaces mining as an income source.

eliminate mining in the Philippines has been based on two
essential points: First, that mining, at least as far as the now-
closed or puspended operations are concerned, causes an
unacceptable level of environmental damage; and second,
that local communities do not ‘feceive the economic and
social benefits to which they are entitled as a fair retumn for
hosting mining operations. Lopez refers to this second no-
tion as “sqcial justice.” _

The detdils from the DOF beg|the question, what sort of
“social justice” is represented by removing the biggest source
of revenug from local governme‘nt\s in some of the poorest
areas of the country, as well as t}jleir potential income from
future mining activities? The mining shutdown may actually
be based on compelling reasons that are a matter of greater
national initerest, but these consequences of the action are in
no way acceptable, and are in stark contrast to President Ro-
drigo Duterte’s often expressed olSjective to spread economic
growth equitably throughout the entire country.

Before the final decision to c}an‘y out Lopez's orders is
made, it is the inescapable duty of the Duterte administration
o develol:ian economic plan, one that can be carried out

Lopez's ‘_cnontenftion in defending her moves to largely

with iminediate positive effect, to provide the affected local

governments and the citizens under their care with sustain- -

able alternatives to the lost minji'ng revenue, It is the duty
of the administration precisely ibecause President Duterte
supported his environment chief’s controversial move; the
easy way olit would have been to simply repudiate it.

In that sense, the administration may consider it a positive

challenge to put its money wherg its mouth is, as the saying
goes, and start now to i'mplemept policies that uplift poor
communitjes wiﬂl’lout causing further harm.
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EDITORIAL .
Mining review

IT’s the classic case of putting the cart before|the horse.
Closure of mining facilities or the cancellati?{ of their oper-

ations should have only come after a thorough review by the
designated state regulatory authority.

Which is the exact opposite of what happened to the indus-
try recently. .

But it is always better late than never—never mind the
damage done to the industry. ‘

It is water under the bridge now; there is no tise crying over
spilled milk.

And so the multi-stakeholder team of the Mining Industry
Coordinating Council has proposed a three-month review of
the operations of 23 mining firms ordered closed by the Depart-
ment of Environment and Natural Resources.

Rinance Undersecretary Bayani Agabin said members of the
team, which had their first meeting Monday, had agreed on the
“composition, scope and process by which we|will undertake
the review.” .

“No programs (yet but) essentially the matter by which we |
will undertake the review,” he told members of|the media after |
the review team’s meeting that finished Mond‘a night.

Agabin, the Department of Finance’s Legal Affairs head and
in charge of the Domestic Finance Group, said they planned to
start the review by March but the team must first, get the
?)plcalrova-l of the MICC on administrative issues ds well ds on the

udget. ' I

"‘%Ve will certainly try to start as soon as we can,” he said.

Agabin said the team planned to get experts from academe
but decided to exclude those from mining com%anies as part of

the review team. He, however, declined to give names as they
have yet to talk to these people.

He said the study will be “done in a scientific manner” and
will take into account the “technical, econo: ic, and social
aspects of the mining operations.” |

He said any decision on mine site visits woul depend on the
review team. . '

Results of the fact-finding measure would be submitted to
the MICC and recommendatory in line with Executive Order 79,
which established the MICC, he said. 1

Agabin said MICC was mandated to condugct review of the |
country’s mining operations every two years thus, the team
and the MICC, as a whole, would respect the [DENR orders.

Asked what the team’s decision would belif its audit had
different results than that of the DENR, the DoF officidl said: “I
do not know if there is a mismatch.” ; _

’;1We’ll just have to see what the review tearp comes up,” he
said. :
The review would not include the cancellations of 75 min-
eral production sharing agreements of sites that were within
i watershed areas, he said. '
| Agabin added that they had not det:icledl when -the nex

meeting of the review team avould be.

f .
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‘that mining * o
. companies provide funding for meastres to allow

Mining in the
Philippines

‘TREMEMBER , L
propos- #48 VIEWS FROM
ing once at a )
conference of
NGOs in the ..
Philippines %

the monitoring of mining activities potentially
harmful to the community or the environment.
The proposal was not at all popular. Mining, dur:
ing that particular form, was seen at the very least
“the work of the devil himself” Shortly after that
eye-opener, | became involved in an inter (foreign])
government oversight group tracking foreign min-

i ing investment in the Philippines. Our goal was to

ensure that foreign investor miners carried ouit their

 activities in a transparent and socially responsible

way. Sometime after this, the fledgling Extractive
Industries Transparency Initiative (EITI) paid a
visit i ntending to ask the Philippines to join their
organisation, which it did.

The operations of mining companies can be a
highly emotive topic. Big money is involved and
a wealth of job opportunities, at least while the
commodities markets favour the mined produt.

. Once the commodity price falls, the miries will

often close down and everybody laid off The EITI
has worried a lot about corruption in the mining
industry, and not without some justification. It also
worried about safety standards — mining opera-
tions are dangerous, just look at the collapse of the
opencast Sernirara coal mines, They collapsed twice,
in 2013 and 2015, killingabout 15 people. Yet it still
continues to operate. o

Open-cast mining is almost bound to-be
a blot on the landscape. The results are huge
apocalyptically barren areas and fatally com-
promised watersheds. The environmentai
impact of mining includes erosion, formation
of sinkholes, loss of biodiversity and contami-

nation of soil, groundwater and surface water”

by chemicals from mining processes. By its
very nature, the mining process is most likely

 to negatively impact the environment.

Massachusetts Instinute of Technology (MIT) has
produced a table summarising many of the effects
of contaminants released during risk events in min-
ing operations, but these are not all; ' '

Mining is necessary to feed industries that pro-
duce things essential to economic development,
The Philippines is the world's biggest producer
of nickel ore. Without nickel, there would be no
stainlesssteel, food preparation equipment, mobile
phones, medical equipment, transport, buildings,
power generation and so on. '

The question is how to continue to extract
vital natural materials whilst protecting the
environyment and public health. Unless and
untitbetter technology is available for mining,
particularly open cast, the only way to mitigate
negative environmental effects isito ensure and
enforce| environmental rehabiljtation, both
during and aftér mining operations cease.
Despite that, there will be temporary effects
on biodt:rersity systerns and watershed main-
tenance and the'tisk events will still be latent.

To get an Environmental Compliance Cer-
tificate {ECC) for open-cast mining in' the
Philippines requires the preparation of an en-
vironmental management plan, showing that
proposed operations will not significantly affect
the environment and that mitigation meastures
will be undertaken; flattening waste material
dumps, filling in,excavations, treating ground
water and restoring biodiversity systems. All are
summarised in a final mine rehabilitation and
comumissipning plan submitted afier the grant
ofan ECCl (Although it would make Imore sense
(o includeithis as a'part of the ECC z‘app[ica_tion!)

Thereis particular problem, how\:even attached
{0 this, wIEch is, of course, corruption. Since the

cost of professionally rehabilitating open-cast
mine activities is prohibitive, espedially if some of

the rehabiljtation is done during the operations, -

Some companies may prefer not to honour these
obligations| The answer to this must be enforce-
ment of adherence to the rehabilitation plan, and
that enforc¢ment must be honest an‘td unable o
be influenced by any corrupt activity. But environ-
mental degradation i§ not the wholeissue, there are
i afety issues to consider as illustrated by

The Philippines is comparatively rich in natural
resoturces. However, they remain uncle}rutilisec_l for
mnany reasofts, not just environmental and safety
related issues. These natural resources should be
moretised in order to produce a sighificanit and
necessary improvement to the national economy,
provided that such development is done in a re-
sponsible, open and transparent way.

What plagues the mining industry likewise
plagutes many other settors in the Philippines stich’
as the uncertainty of rules and regulations, the
frequently ingppropriate bureaucratic barriers, the
relative ease ith which good rules are disregarded,
the politicking that surrounds every activity and the
lack of true p fessiondl competition, | - -

So yes, the Philippine mining secﬁor should
develop furthr. Its growth will be good for the
economy. But)if the country wants to zfchieve ad-
vanced econopic status, whilst at the same time
nurturing a mote egalitarian society, th(OSE tasked
with oversight of the mining sector should simplify
the rules and enforce them vigorously, ensuring
that they are not swayed from the path towards
responsible and transpatent mining operaticns, Its

Atall mndion v g
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By CITO BELTRAN

Gollum in the mines |

1 always thought that “Gollum”
was a fictional character and in
no way reflects or resembles any
person in real life. That was until
1learned aboutl the unsavory char-
acters within the mining industry
and just how low they would go to
keep their “precious” way of life | 4 :
in the bowels of the earth. i -

“Gollum” as many know, was the original owne
of the Third and last Ring of Power in Tolkien's liter-
ary trilogy. It gave whoever wore the ring the ability
to disappear and act stealthily, to move ab(){t unseen

and unexpected much the same way that Black Ops
people from the mining indusiry have been work-
ing to discredit and destroy the reputationjof DENR
Secretary Gina Lopez. The problem with the Ring ‘
of Power is that it possesses the soul and mind of
whoever has the ring for too long, much like some
people in the Mining Industry whose minds have
been possessed by the wealth they have|amassed
and who like Gollum are willing to “kill” or destroy
anyone who takes away their “precious” from them.
Théy are also very sure that they can conduct Black
Ops or black propaganda against Secretalry Lopez
: without being seen. :
Last week one of those possessed souls sent me an
email referring to a court case involving a MINOR
namely Regina Lopez. This was supposedly a case
in the very start of the 1970's Martial Law era. The
sender would have us believe that Regina had a
troubled past, perhaps a drug history and|dealings
with a controversial Yoga sect. The fact thatsomeone
would dig up a person’s childhood issue, share it
with members of the media as a tip or “fake news”
in the hopes that someone would pick it up and go to
town with it is SICK. How low would you|go “Gol-
lum” and how low do you think of us in the media?
The fact of the matter is that the case file has no
bearing on Gina Lopez’s ability and quali[-t;:ation to
be Secretary of the DENR or her decision to Heal with
illegal, corrupt or fly by night minin firms owned
by politicians, retired generals all with thejsurname
“Gollum” writlen in their hearts. Gina Lopez has
shown more courage and more sense than many

people who have gone before her. | :
While I can “understand” the behavior of {Gollum’s
Sons” because its all about business, I find it tragic
that certain PR or public relations people as well.as
members of Congress would sell out thejr dignity and

patriotism and join forces with Gollum to deitroy Gina

Lopez the Crusader. As “Heneral Luna” pointed outlin
the movie: Pera, Pamilya O Bayan? We canexcuseior
understand a prostitute for selling her body to feed her
family. But a pimp? There is no excuse for that. Even
Gollum is not that low. . :
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LGUS to lose P8ZIM
from mine closures

THE order of the Department of Environment and
Natural Resources to eithershut down or suspend the
operations of 28 mine sites across the country will cost
17 affected cities and municipalities in 10 provinces
over P821 million annually in foregone revenues,
according to updated estimates submitted to the
Department of Finance.

DOF Secretary Carlos Dominguez HI, who earlier
directed local treasurers to submit their respective re-
ports on the complete revenue impact of the DENR
closureandsuspensionorders onhostlocal government
units, told themedia that three of the municipalities will

. lose revenues representing over 50 percent of their cur-
rent operating incpme if the affected minesites are shut
down or forced to suspend operations.

“Oneis the municipality of Carrascal (in Surigao del
Sur), then you have Tagana-an (in Surigao del Norte),
and Tubajon (in Dinagat Islands),” said Dominguez in
a recent' media forum.

The updated estimates submitted by the Bureau of

Local Government Finance to Dominguezshow Carras-
cal will loge P198.3 million of its mining revenues, which
represents 62.3 percent of its total operating income,
while Tagana-an will lose P70.3 million or 54 percent of
its total operating income. Tubajon will shed P38 mil-
lion, or 55.4 percent of its total operating income if the
DENR order is implemented. i

The Mining Industry Coordinating Council co-chaired
F and DENR met last Feb. 9 to discuss the
d suspehsion orders, and issued a resolution

_ emphasizing that dueprocess willbe observed inassess-

ing the stdtus of mining operations in the country..

A mulpi-stakeholder team was also formed by the
MICC to “review existing mining operations in consul-
tation with the LGUs.” |

The reliew shall be based on ‘lthe guidelines and
parameters set forth in the specific mining contractand
in other pertinent laws, taking intp account the valid
exercise of the State’s police power toserve the common
good of the poor,” the MICC resolution likewise read.
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KAUNTI lamang ang
trabahong nilikha ng
mining industry sa ban-
54,

Ito ang inihayag ka-
hapon ni Manila Auxiliary
Bishop Broderick Pabillo
taliwas sa pahayng ng
Chamber of Mines of the
Philippines na marami
itong maibigay na trabaho
sa mahihirap.

Ayon  kay Pabillo,
chairman ng Catholic
Bishops’ Conference of
the Philippines-Episcopal
Commissicn on the Laity
(CBCP-ECL), contractual
din ang ibinibigay na tra-
baho ng mga kompanya
ng minahan,

Aniya, kakarampot
ang trabahong nalikha
mula sa mining industry
at hindi lahat ng pina-
ngakuan ng hanapbuhay
sa mga komunidad ay
nabibigyan dahil iilan Ja-
mang ang nakikinabang.

“Sa ganyang sina-
sabi nila, palaging sinasabi
marami ang mawawalan,

 TRABAHO SA
KAKARAMPOT LAN

ATHON AT

samantalang kakaunti lan;
naman ang mawawalan n
trabaho at puwedeng hang-
pan ng paraan upang ma-
bigyan ng trabaho, kays
masira ang kalikasan ng-
tin,, at ang palaging pang-
akit nila na magbibigay n,
trabaho kakaunti lang na-
man ang mga ibinibigay,’
anang obispo sa panaya
ng church-run Radyo Verit
tas.
Una nang inihar
yag ni Pangulong
Rodrigo Duterte na hind
niya pababayaan an,
mga manggagawang
mawawalan ng hanap
buhay sa pagpapasara sg
mga minahan,
Sa pagsusuri ng pa-
mahalaan, 234,000 traba/

ho lamang ang nalikha ng .

mining industry kumpard
sa 4,7 milyong trabaho na
naipagkaloob ng turisma
simula noong 2004.

Patuloy nha naninin

digan ang mga lider n
Simbaliang Katolika n
tama ang desisyon ng De

INING

- OBISPO
partmient of Environment
and | Natural ‘
(DENR) na kanselahin
ang mining permits | at
ipasara ang mga minahan
na luimalabag sa mga envi-
ronmental law,

{ ANA HERNANDEZ
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79% of go'd mined in PH smuggled to HK:
$4.2B or P200B from 2005-2015

Mesily during previous 8BS Aquine regime

BY RIGOBERTO D. TIGLAO Mindanao, a major mining area, are §0 porous.
Columnist In short, the country’s precious metal gold, is
"being stolen, and this is possible becalise we are
~FHE mining industry’s claims of its contri-  a weak state, weare u nable to stop it.[That's the
§ bution 1o the economy aren't all correct,  core problem we face in the mininglindustry.  § g ‘ i
among other reasons, because of one impor- According to data from UN Comtrade, orthe ot y < - Foi.
tant phenomenon: There has been massive United Ndtions International Trade Statistics Da- B MUCH OF THEIR OUTPUT SMUGGLED TO HONG KONG: Child
smuggling of gold not only because of a cor- tabase, Hong Kong reported that $5.3 billion of  miners pan for gold in Mt. Diwalwal in Mindanao,
rupt bureaucracy, but because our borders in ) >Trgla0A6 innocently ‘u_sing poisonous mercury and cyanide.

| .
. and its 2016 candidate Mar Roxas
~ were known to be close to several
miners, and were very supportive
‘ of the mining industry.

. During‘the 2016 election cam-
)BERTuO paign, Roxas used a lot of the
79 percent of gold value reported by TIGLAO helicopters and small planes of
Hong Kong, approximates what was : Eric Gutierrez, the owner of San
smuggled out of the Philippines.In . The dala show that gold smug-  Roque Metals (SRMI), one of the
peso Lerms, this amounted to P200  gling started only in [2005, but  largest mining firms in the country.
billion. The bulk of this smuggling,  rose to huge amounts during the, Congressman Edgar Erice, the LP
or 86 percent, occuirred during Presi- administration of formér President ~ spokesman, was also for a time
dent Aquing's term. ~ Aquino, when more|than two SRMI's c}l‘ainnan.

(See technical note below foran  dozen Chinese comparies rushed Because of the huge smuggling,
explanation on how these figures  into the gold mining ndustry, in  gold had fast becomie one of Hong
were derived from the UN data.} the country, Aquino’s Liberal Party  Kong's biggest imports from the

' ]

gold were imported from the Phil-
ippines from 2005 to 2015. The
Philippines though reported only
$1.1 billion exported to the territory
in the same period. .
The discrepancy of $4.2 biltion, o
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$4.2 billion or P200 billion from 2005-2015.

Philippines, accounting for 11 per-
cent of its total gold imports from
2011 to 2015.

A November 2012 investiga-
tive piece in the region-wide news
site Asian Sentinel entitled “China’s
Filipino Gold Rush,” reported:

“A vast and growing river of gold,
much of it illegal, is being mined in
the Philippines by Chinese compa-
nies and is pouring into Hong Kong
before most of it is transshipped into
China. Chinese mining companies,
many of them operating illegally,
have been exporting gold, nickel and
other precious minerals out through
the island country’s porous coastal
ports, where there are no customs of-
ficials and plenty of bribable officials
to tum their eyes the other way.”

The British news agency Reuters
earlier, in August 2012, in an article
entitled “Philippines’ black market
is China's golden connection,” re-
ported: “Traders and officials say it
looks like much of the gold is going
to Hong Kong, the main conduit for
gold flows into China.”

The Reuters article also pointed

out: “Hong Kong's top souice of

gold imports from 2005 to 2010
was the Philippines, official data
from the Chinese territory shows...
Official statistics in the Philippines,
reflecting legal exports, show gold
- exports to Hong Kong in 2010 and
2011 at just areund 3 percent of the
- total volume recorded by Hong
Kong authorities.”

The Reuters and Asian Sentinel
reports were ignored by the Aquino
government, and no investigation
was ordered. The UN Comtrade
data show that from $590 million in

2012, smuggled gold even increased
to $716 million the next year,

The Bangko Sentral ng Pilipinas
requires that 60 percerit of gold
export proceeds he sold tolit, for
the foreign exchange to be part of
our jnternational reserves| With
$4.2 billion smuggled, and therefore
not sold to the BSP, the country

lost about $2.5 billion in foregone -

foreign exchange.

Maybe even worse, gold sales are
imposed a 5 percent withholding
tax and a 2 percent excise tax for a
total of 7 percent in taxes. With P222
billion smuggled and therefore
unreported, government logt P14
billion in foregone taxes.

The mining industry spokesimen
have been claiming that it is{small
miners, especially those in Mount
Diwalwal in Compostela Valley in
Mindanao, that have been smug-
gling the gold,

Sources, however, explained that
such small miners—mostly; poor
and illiterate—sell their gold-to
traders, who then tumn these over
to Chinese-affiliated firms which
have the connections to ship| these
to Hong Kong. A significant part
of the smuggled gold is shipped to
Hong Kong through our ports, but
undervalued, with the connivance
of cormupt customs officials,

The mammoth smuggling
of gold together with Duterte’s
clampdown, through his deter-
mined environment and natural
resources secretary Gina Lopez, on
erring mining firms is worrying.

The stakes are so huge that there
ate now billions of reasons for re-
moving Duterte as carly as possible,

by hook or by crook.
Technical note

- The estimates
. in this column are based on data

+ from the UN Ct.lnmtrade,,speciﬁcaily ,

' those on the trelxde in gold between
' the Philippines and Hong Kong

{international b‘roduct code 7108}.
UN Comtrade provides two sets |

' of data. The ﬁrs;t set has the value of
_gold imports from the Philippines, .
as reported by Hong Kong authori- -
 ties. The second set of data has the

_value of gold e#ports to Hong Kong
. as reported inc?ependently by our

- government. Imports by mainland

- China of gold f‘rom the Philippines
- have been insignificant. .
To compare the two sets of data,

economists use various formulas, .
the simplest of which involves _
‘ reducing the import value by 10 per- ,
' cent toaccount for the cost of freight, .
“insurance and 6thershipment costs.
The difference between the reported

.value of Hong kong’s gold imports,

less freight and|insurance and other .

costs, and the Philippine reports of

'its exports to Hong Kong represents .
;the estimates of smuggled, i.e, un-

_reported gold. ’While certainly not

:100-percent accurate, because of .

time lags in reporting, economists
use this method to approximate the

scale of smuggling between the two

, countries.

E-mail: tiglao.manilatimes
@gmail.com
. FB: Bobi Tiglao
AND Rigoberto Tiglao
Archives; rig;,'obeztotiglao.com

I
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GLOBAL Ferronickel Holdings, Inc. (FND
said that its subsidiary, Platinum Group
Metals Corp. (PGMC) already received
the show cause notice (SCN) from the
Department of Environment and Natural
Resources (DENR) to explain why it should
not be liable in violation of Section 71 of the
Mining Act but clarificd that it is neither a
closure nor 1 suspension order.

“Pyrsuant to the provision of Section 71
of Republic Act No. 7942, the Philippine
Mining Act of 1995, a mine rehabilitation

fund shall be created, based on the contrac-

tor's approved work program and shall be
deposited as a trust fund in a government
depository bank and used for physical
and social rehabilitation of areas and com-
munitics affected by mining activities and
for research on the social, technical and
preventive aspects of rehabilitation,” the
company explained in its disclosure.

NOT CLOSURE ORDER

Platinum says DENR questt

FNI said that according to the notice,
PGMC has only deposited P56.5 million
out of a commitment of P1.26 billion for
the final mine rehabilitation and decommis-
sioning fund (FMRDE). .

‘fhe company however disputed that the
P1.26 billion has no basis since based on
the DENR'’s records, the fund commitment
of PGMC is only P74 million.

“Contrary to the expanded commitment
in the SCN, the Certificate of Approval of
FMR/DP issued by the MGB (Mines and
Geosciences Bureau) shows that the total
EMRDF of PGMC is P74,593,674. This is
consistent with PGMC's Schedule of De-
posits for the FMRDP Fund included in'the
approved FMRDP of the Cagdianao Nickel
Expansion Project, which also contains
4 total commitment of 74,593,674," FNI
argued.

The company also cited that based on the
|

oned its area rehab fund

DENR Mine Audit Team 10 Report, it found
that PGMC is compliant with the, policics,
environmental laws, rules.and regulations
of the Philippine Mining Act and also has
up-to-date bank certification, having depos-
ited a total amount of P56,658.436.63 for its
FMRDF as of the August 3-11, 2016 audit.
FNI added that as of February 6, 2017,
PGMC hias a total deposit of P68,654,777.08
with the Development Bank of the Philip-
pines Shrigao Branch, Surigao city as it
intends|to deposit in full the remaining
amount, which has yet to fall due under
the relevant schedule. )
“pGMC will continue to implement
various| signficant projects on social de-
velopment, environmental protection and
rehabilitation. It will conduct its business as
usual, vs(ith first annual shipment scheduled
in March 2017, weather permitting,” FNI
president, Dante Bravo expressed.

[
v
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PSE index barely changed
amid lack of fresh leads

THE Philippine Stock Exchange
index (PSED) managed to eke out
some gains on Tuesday in a trad-
ing session that lacked strong
market movers.

The bellwether index inched
higher by 1.49 points or 0.02% to
close at 7,282.68 yesterday.

On the other hand, the
broader all shares index gave up
3.41 points or 0.07% to close at
4,404.59.

“Spending most of the day
under, the PSEi needed a last-
minute surge to close the session
in positive territory,” said Justino

* cally flat”

B.Calaycay, Jr. head 6f arketing
and research at A%A Securities,
Inc, in a trading post yesterday,
with gains minimal, oy “statisti-

«Most sectors were in the
green,” Mr. Calaycay said, but
noted that market breadth con-
tinues to be negative| Four out
of six sectoral counters closed
positiv'ely yesterday. Dﬁore issues
declined at 111, compared with
85 that advanced, while 48 stocks
closed unchanged.

Value turnover slightly im-

day from P5.61 billion the other
day, as trade volume increased to
1.83 billion shares, up 20% from
Monday’s 1.53 billion.

The mining and oil counter led
sectoral gainers yesterday, ris-
ing by 0.44% or 53.68 points to
12,224.95. ‘

Mr. Calaycay said that despite
the controversies surrounding
the Depax“tment of Environment
and Natu:ral Resources’ (DENR)
recent closure and suspension
orders, Global Ferronickel Hold-
ings, Inc) continues to negotiate
and close‘ supply contracts.

proved to P5.73 billioT on Tues-

“Despite this good news from
the corporate front, we remain
cautious on the mining sector in
general, which continues to face
regulatory risks. Not particularly
so on entities which fall under the
umbrella of the DENR's recent
orders,” he said.

Holding firms also gained
0.36% or 26.49 points to 7,390.86;
property rose by 0.11% or 3.72
points to 3,339.90; and industri-
als added 0.07% or 8.39 points to
11,139.23.

On the other hand, services
dropped 0.72% or 10.25 points

1o 1,411.25 and fi_nancials went:
down by 0.62% or 11,31 ppints to,
1,786.94.

Foreigners continued their
exit to yield a net selling of
P558.18 million worth of stocks,
higher than Monday's B393.85-
million net outflow. ‘

Mr. Calaycay placed the PSEi’s
support level at 7170 and its de-
clining resistance over the next
days at 7,240. '

«f it breaks above the resis=
tance mark accomparjed by a
gpike in value turnover, say at
least 1.2 times the aver]ages, the

—_—

PSEi could be en route to a tar-
get level of close to 8,000 — 300
points above our most optimistic
forecast level for the year,” the
analyst said.

However, if the index breaks
the suppo_r;t, it could fall below
6,400, he said.

Southeast Asian stockmarkets,
except Vietnam and Indonesia,
were tepid on Tuesday tracking

Asian markets which were steady

on a lack of global cues, with uUs
markets closed for the Presidents’
Day holiday on Monday. —Victor
V. Saulon with Reuters
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TAMANG-TAMA ang pag-
kakatalaga ni Pangulong
Rodrige Duterte kay Gina
Lopez bitang kalihim ng De-
partment of Environment
and Natural Resources da-
hil na rin sa ipinakikita ni-
tong pagpapahalaga sa
ating kalikasan.
Kahanga-hanga kasi

ang ipinakikitang katapa-

ngan nitong si Lopez at hindi

ito natatakot na banggain

ang malalaking negosyante
na may-ari ng mga mina-
han na lumalabag sa ipi-
natutupad na batas sa
pagmimina.

llang malalaking mina-
han na rin ang ipinasasara
ni Lopez dahil sa patuloy na
pagsira ng mga ito sa ating
kalikasan at pag-abuso sa
umiiral na batas.

Maging ang naglalaki-
hang fishpen sa Laguna de
Bay ay pinagbabaklas din

/ GINA LOPEZ TAMA SA DENR

ng mga tauhan ng DENR at
Laguna Lake Development
Authority upang muling paki-
nabangan ng mga maliliit na
mangingisda ang buong
tawa.

Masyado na kasing naaa-
buso ang karapatan ng mga
kababayan nating mangi-
ngisda sa Laguna de Bay da-
hil halds wata na silang mahuli
dahil ang nakikinabang na
lang sa lawa ay ang mga
negosyanteng hagmamay-

" ari ng naglalakihang fishpen.

Panahon na upang mabig-
yan naman ng pagkakataon
na makinabang sa lawa ang
mga maliliit na mangingisda
na umaasa lang sa mga
mahuhuli sa Laguna de Bay
para sa kanilang pang-araw-
araw na ikabubuhay.

Labis din ang pagbaban-
tay na ginagawa ngayon ng
mga tauhan ng DENR sa mga
kabundukan upang hindi na

g masamantala
ng mga illegal logger na wa-
lang ibang inintindi kundl ang
magkamal ] mataking hala-

‘ga ng salal | kahit na ang ka-

palit nito 2y ang pagkakalbo
ng mga kagubatan.

Dahil sa labis na pagpa-
pahalaga Di Secretary Lo-
pez sa atihg kalikasan ay
nakakikita [na tayo. ng pag-
asa na myling maibalik sa
dati ang ganda ng ating pa-
ligidna ilapg dekada na ring
napariwara dahilisa mga
negosyanteng naninira. sa
ating kapaligiran.

Bukod sa pangangalaga
sa kalikasan, patuloy rinang
kampanya ni Lopez upang
muling yumabong ang mga
puno sa m;ga kabuqdukan sa

pam[amagitan ng pagta-
tanim nang sa gayon ay
mullng bumalik ang gan-
da ng ating mga bundok.
Hlndl nagkamali si Du-
terte sa pagpili kay Lopez
bllang kalihim ng DENR
dahll simula nang magka-
malay tayo ay kay Sec-
retary Gina lang natin na-
klklta ang tunay na pag-
papahalaga upang mapa-
galagaan ang ating ka-
llka$an
Patuloy nating sasa-
mahan si Secretary Gina
sa pagbabantay sa ating
kall‘kasan hanggang sa
tuluyan na nitong maparu-
sahan ang mga nama-
mantzia sa ating kapaligi-
ran‘.
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o .Sec. Lopez, pip_iljtiri
* sumipot sa Kamara ' -

. Nainis ang mga miyembro ng House
Committee on Ecology sa hindi pagsipatni -
Department of Environment and Natural
Resources (DENR) Secretary Gina Lbpez sa
'kamlangpagdmgupangumbestrga anang
mga negatlbong epekto ng pagmlrmna 5a
bansa. -

Dahiil dito; hmllmg ni DeputyS;lbaker at
F

South Cotabato Second District Rep. Ferdinand
Hernandez kay Committes  chaiirperspn Rep.
Estrellita B. Suansmg {1st District|Nueva
Eclja), na pilitin siLopezna duma!osa 9 usunod
mlang pagdinigsaMarso L. - Dl
**Since this is not the first time thy 2 DENR
Secretary did not attend this comniittee’s
hiearing, there hastobe a strongly Worded
letter from the chairperson to compel the
DENR Secretary to attend the next earing
and awamlngfurasubpoena if she fai agaln
toattend rt. gut niemandez, =
o 'Bert De G m

UPPERHALF

LIWER-HALF
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EDITORIAL

Lake rescue

The long overdue rehabili-
tation of Laguna de Bay has
started, with the Department
of Environment and Natural
Resources imposing a one-year
moratorium on the issuance of
permits to operate fish pens and
cages. The Laguna Lake Devel-

opment Authority, backed by

the DENR, has started disman-
tling fish pens and cages in the
heavily silted lake.

Once the clearing activities
are over, the DENR and LLDA
must ensure that the operators
do not quickly resume their
business. Many of the opera-
tors are politicians and other
influential individuals based
around Laguna de Bay, who
have the power to sidestep ef-
forts to give the lake breathing
space to recover.

The lakeshore area is sup-
posed to serve as a natural
floodplain, but indiscriminate
developmefit and encroach-
ments on the lake have de-
stroyed this natural ‘function.
The result, as in the filling of

the natural water catchment-in
Dagat-Dagatan in Malabon and
Navptas, is serious flooding
duting monsoons and typhoons.
Becaluse the natural drainage is
blocked, it took flolodwaters
about three months to subside
after a powerful typhoon that
struck during the long Christ-
mas|season a few years ago.
After Lagunade Bay, the DENR
should also look into fish pens
and ¢ages that are now proliferat-
ing in scenic Taal Lake. The lake
around Taal Volcano has a fragile
aquatic ecosystem that is one of
the most unique in the world.
The Jblack volcanic lalfebed traps

sunlight that provides nourish-
ment to algae on which fish feed.
T}ne unique ecosystem makes
fish caught in the lake particular-
ly sycculent. But today fish found
only in the lake such as maliputo
and ftawilis are endangered, with
the threat made worse by the
prol‘ifera;tion of péns for the
predatory tilapia. With the same
political will applied in Laguna
de Bay, Taal Lake can be saved.
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e More ViSItOI‘S to Mahagnao‘ :

TACLOBAN CITY, LEYTE - The

© Mahagnao- Volcano Natural Park ,
(MVNP) is attracting more tourists ' -
‘these days, according to Leyte .
Governor Leopoldo Dominico k. -~ |
Petilla. He noted that while about .
5,000 tourists came to visit the .
‘park in 2015, more than 8,000 -

. came in 2016, representing an :
increase of more than 50 percent, . .
'"MVNP is located in the boundaries
‘of Burauen and La Paz towns.

" Petilla said that it is expected that'
‘more tourlsts will visit the park
upon completion of the concreting
.of the road leading to the MVNP in |
the middlée of thts year. Regional
Director Leonardo R. Sibbaluca of
the Department of Environment

-~ and Natural Resources, reguonal
office 8 (DENR-S) said the Second
Mahagnac Volcano Natural Park .
{(MVNP} Outdoor Festival was,
held last February 3 to promote

. ‘environmental-protection and
conservation and ecotourism.
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EMB clears Petron

THE Environimenial Management
Bureau (EMB) Central Luzon has
cleared Petron Corp. of causing
damage to the surrounding arcas
of its refinery in Limay, Bataan,

The EMB reported that two areas
within the Petron Bataan Refinery
(PBR) complex are no longer used
as bottom ash dump facilities.

In EMB's Iatest inspection
report, both the temporary ash
disposal facilities of PLT Cove and
San Miguel Corp. (SMC) are now
covered with soil, compacted
and sprinkled with water to pre-
veat ash dispersion and deposi:
tion to nearby communities.

The report also noted that the
PLT Cove area had already been
planted with frog grass.

EMB said the result of the .
inspection was revealed during a recent meeting by the multipartite
monitoring team (MMT).formed by the provincial government.

At the meeting, it was disclosed that Petron has 50 G hauled out around
3,550 metric tons (MT) of ash while another 7,950 M1 has been treatcd.

It said that newly generated ashes are being washed to reducc its
corosivity after which sampling of the washed bottom ash is under-
taken. Treated ash is then transported to SMC subsidiary Northern
Cement Consolidated in Pangasinan where it will be used as material
in cement manufacturing. Petron aiso disclosed remediation and
rehabilitation plans for the PLT Cove area.

Tests have also been done to ensure air and water in the area are safe.

The provincial government assured the relocation of the 250 af-
fected families within the pext three to five menths with a priority
on informal settlers within the SMC’s buffer zone.

The establishment of an Environmental Guarantee Fund (EGF) was also
discussed during the meeting that is aimed to be used for epidemiologicl
stucly or health assessment that will be done in affected communides. "The

o

_ | o
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Petron’s refinery complex in Limay.

cost of the study would be sourced
from the EGE of Pewron and SMC,
pursuant to existing Environmental
Impact Assessment rules and regula-
tions.

According to EMB acting direc-
tor Jacqueline Caancan, the result
of the assessment will also help
determine effectiveness of anti-
pollution interventions already
done in the area and ensure con-
pliance to environmental policies
by those concerned.

SMC, released findings of vari-
ous tests it conducted in response
to health and environment con-
cerns raised by activist groups
against its 4x150 MW Limay coal
power plant in Bataan.

. The company said medical
3 missions it conducted alter the is-
sue came about, along with random testing on employees working
at the fa(c:(ility and daily emissions monitoring indicate that the new
power plant has niot causcd ill effécts to health or the environment.

SMC ina statement said Petron provided free consultations and medi-
cines to residents year-round and that out of some 1,132 paiicnts treated
from barangays Alangan and Lamao soon after the isste broke around
mickJanuary, only 9 percent or 107 were treated for skin conditions.

The ¢ompany said that doctors, as well as the Department of
Health afready had eatlier said these skin diseases were common
and could not be attributed to the plant's operations. '

The company also disclosed results of random urine testing done
on employees to determine thejamount of chromium in their systen),
an ill(jiC%l[iOl'l of possible contamination.

Results of the tests, which involved around 17 exposed employecs
who work insidle the facility from eight to 12 hours on overtime, vielded
insignificant chromium levelsat ilcss than 0.02 ug/mi—a negligible level
that doe‘? not have significant effect on the human body.
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EMB: No more
Limay ash dump

By Alena Mae S. Flores
and Anna Leah E. Gonzales

THE Petron Corp.’s refinery com-
plex in Limay, Bataan is no longer
operating the controversial bottom
ash disposal facility and has imple-
mented measures to ensure the fa-
cility will no longer pose a threat to
public health, according to the Envi-
ronmental Management Bureau.

The EMB Central Luzon regional
office said both the temporary ash dis-
posal facilities of PLT Cove and San
Miguel Corp. are now covered with
soil, compdcted and sprinkled with
water to prevent ash dispersion and
deposition to nearby communities.

The results of the EMB inspection
was revealed during a recent mecting
by the Multipartitc Monitoring Team
formed by the provincial government,
held in Balanga City.

Petron faid ardund 3,550 metric tons
of ash haye been haulcd out and 7,950
MT have! been tl‘eated while newly-

- generated| ash are being washed to

reduce t$ corrosiveness after whtch

sampling of the washed bottom ash is .

undertaken.

Treated ash is transported to SMC
subsidiary Northern Cement Con-
solidated | in Pangasinan, where it -
will be used as material for cement

manufactiiring.

Petron. lalso revealed its remedia
tion and rehabilitation plans for |the
PLT Cove area, mitigation measure
for odor nttisance and relocat:on of af
fected families,

The esthblishment of Enwronmen
tal Guarantee Fund was also d1scus‘sa
during the meeting. The fund woul(
be used t"a‘r epidemiological study o
health asséssment that will bc done i i
affected c%mmumtles

o
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DENR-EMB clears SMC on use
of Bataan ash dump facilities

Latest inspections made by the De-
partment of Environment and Natural
Resources (DENR) revealed San Miguel
Corp. (SMC) no longer operates its boitom
ash dump facilities in ils Petron Bataan
refinery complex.

In its latest inspection report during
a Multipartite Monitoring Team (MMT)
meeting, the DENR-Environmental Man-
agement Bureau (EMB) in Central Luzon
said both the temporary ash disposal fa-
cilities of PLT Cove and SMC are now cov-
ered with soil, compacted and sprinkled
with water to preventash dispersion and
deposition to nearby communities.

The report also showed the PLT Cove
area had already been planted with frog
grass.

In the same meeting, SMC subsidiary
Petron Corp. said it has hauled out around
3,550 metric tons {MT) of ash and 7,950
MT have been treated.

Treated ash is then transported to SMC
subsidiary Northern Cement Consoli-
dated in Pangasinan, where it will be used
as material for cement manufacturing,

Petron said it has laid down its reme-
diation and rehabilitalion, plans for the
PLT Cove area, mitigation measures for
odor nuisance, and relocation of affected
families. .

The'Bataan pro-
vincial. govern-
ment gave assur-
ance there,would be
available housing

tor 250 affected families within the next
three to five months. Bataan Gov. Albert
Garcia said informal settlers within SMC’s
buffer zgne would be given priority.

The establishment of an Environmental
Guarantée Fund (EGF) was also discussed
during the MMT meeting, ,

The DENR said the fund — which
would be sourced from the EGF of
Petron apd SMC — would be used for
epidemiglogical study or health assess-
ment that would be done in affected
communities.

The EMB Central Luzon, on the other
hand, wiﬁfcl?onl’iriue to assess the enviroh-
mental quality on affected communities
in Limay.i ! ‘ )

DENR;EMB acting director Jacqueline
(aancan said the results of the assessment
would help determine effectiveness of \
anti-pollution interventions in the area
and ensure compliance to environmerital
policies by those concerned. §

Meanwhile, a series of tests have been
done to ensure the air and water in the
area are sgfe — including a 24-hour moni-
toring for volatile organic compounds
(VOCs) and hydrogen sulfide: which
showed these were not detected at the
sampling stations. — Danessa Rivera
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